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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 

 
Information gathered  June 23 - July 4, 2014 

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Western European milk production 
continues its seasonal downward trend, accelerated in some areas by 
periods of hot weather.  Current milk production is viewed as strong 
and continues to exceed year ago levels.  Dairy producer margins 
are beginning to narrow as heavy commodity production has 
lowered commodity prices and caused decreases in farmgate prices.  
The 2014/15 quota levels have not expanded and with the likelihood 
of lower margins, producers will be more cautious not to exceed 
quota levels this year.   Eurostat reported EU-28 January-April 2014 
milk deliveries are 6.1% above year ago levels.  January-April 
deliveries compared to one year ago for selected countries are:  
Germany, +4.2%; France, +6.3%; Ireland, +1.6%; Netherlands, 
+5.1%; Denmark, +4.1%; Spain, +1.5% and the UK, +13.0%.    
 
 
 
BUTTER/BUTTEROIL:   European butter prices are mixed.  Bulk 
butter demand continues to be active as buyers, who were limiting 
their purchases for immediate needs for a number of weeks, are now 
covering their short and longer term needs.  Internal European 
buying interests make up the majority the bulk butter demand. 
Export interest has decreased with the start of Ramadan. The 
combination of increased demand for fresh cream products and 
active package butter demand has significantly lowered bulk butter 
production.   According to ZMB, butter production during the Q1 
2014 was 3.3% above year ago levels.  The butteroil market 
marginally increased and remains well above the Oceania market, 
which limits export opportunities.  Current production is geared to 
filling domestic orders.  The market undertone is weak and trading 
is light.   
 
82% BUTTERFAT:                                           4,550 - 5,000   
99% BUTTERFAT:                                           5,475 - 6,025  
 
 
 
SKIM MILK POWDER (SMP):    Prices for skim milk powder 
are mixed.  Some European buyers have their Q3 needs covered and 
negotiations for Q4 supplies are underway.  Trading activity is quiet.  
Export demand has declined as many export buyers are viewing 
northern hemisphere supplies together with other lower global 
market prices and see weakness in the market.  Supplies are reported 
as building incrementally, but are not burdensome.  Drying 
capacities have expanded in recent weeks as milk intakes have 
begun their seasonal decline.  The increase in drying capacities have 
eased the price pressure on liquid skim concentrate and lessened the 
price differential between skim concentrate and SMP, which were 
very significant, compared to recent years.  According to ZMB, 
SMP production during the Q1 2014 was 26.4% above year ago 
levels.  According to GTIS, January-May imports of SMP into 
China are 89% above year ago levels.  May China SMP imports 
were down from the previous month, but European exporters 
increased their share, especially Poland and France. 
 
1.25% BUTTERFAT:                                                   3,650 - 4,075  
 
 
 

 

 

 

WHOLE MILK POWDER (WMP):  Whole milk powder prices 
declined on the low end of the range in a mixed market.  The price 
competitiveness of European whole milk powder remains limited, 
because price declines in other global markets during the first half of 
2014 were greater than the declines in Europe.  Production and 
market activity have been focused on the internal European market.  
Buyers are covering short term needs, while waiting for a clearer 
market picture prior to making additional purchases to cover longer 
term needs.  Stocks are tight and production is geared to cover 
existing orders.  The market undertone is weak.  According to ZMB, 
whole milk powder production during the Q1 2014 was 19.5% 
above year ago levels.  
 
26% BUTTERFAT:                                                        4,225 - 4,700  
 
 
SWEET WHEY POWDER: Prices for sweet dry whey are 
unchanged and the market is stable.  Domestic and export interest is 
active.  Supplies are balanced with demand needs.  Production has 
declined slightly as milk volumes are being diverted from cheese 
production.  The market undertone is steady.  According to GTIS, 
January-May whey imports into China are 1% above year ago 
levels.  The U.S. continues to be the leading exporter, but Germany 
has increased sales to China and is now the third leading exporter of 
whey.    
 
NONHYGROSCOPIC:                                                  1,250 - 1,450   
 
 
EASTERN OVERVIEW:  Eastern European milk production has 
moved beyond the seasonal peak, but milk supplies remain plentiful.  
Skim concentrate supplies are no longer being moved from Western 
Europe to Eastern Europe at discount prices.  And, as a result, 
Eastern European SMP prices are now comparable with Western EU 
markets.  January-April milk deliveries, as reported by Eurostat, 
show Poland 7.2% over year ago levels.  The Baltic states of 
Estonia, Latvia and Lithuania recorded increases of 9.0%, 12.2% 
and 6.7% respectively. The Czech Republic declined 1.3%.   
 
 
 

  
Exchange rates for selected foreign currencies: 

   June 30, 2014  

 
 .1230 Argentina Peso  .0099 Japan Yen  
 .9433 Australian Dollar  .0771 Mexican Peso           
 .9372 Canadian Dollar     .8758 New Zealand Dollar 
1.3693 Euro       .3292 Poland Zloty 
 .0167 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0771) = 
12.9702 Mexican Pesos.  Source: "Wall Street Journal"  
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